Central Banks Fear Deflation, But You Should 
Not 
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PRIVATE BANKING CARTEL 



Fall in prices leads to an expansion in real wealth, the European Central Bank (ECB) is planning 
to pump 1.1 trillion euros into the banking system to fend off price deflation and revive economic 
activity. 

The ECB president and his executive board are planning to spend 60 bilUon euros per month from 
March 2015 to September 2016. 

Most experts hold that the ECB must start acting aggressively against the danger of deflation. The 
yearly rate of growth of the consumer price index (CPI) fell to minus 0.2 percent in December 2014 
from 0.3 percent in November, and 0.8 percent in December 2013. 

Many commentators are of the view that the ECB should initiate an aggressive phase of monetary 
pumping along the lines of the US central bank. Moreover the balance sheet of the ECB has in fact 
been shrinking. The yearly rate of growth of the ECB balance sheet stood at minus 2.1 percent in 
January against minus 8.5 percent in December. Note that in January last year the yearly rate of growth 
stood at minus 24.4 percent. 



The Fear: People Might Save Instead of Spend 



Why is a declining rate of inflation bad for economic growth? According to the popular way of 
thinking, declining price inflation sets in motion declining inflation expectations. This, in turn, is likely 
to cause consumers to postpone their buying at present and that in turn is likely to undermine the pace 
of economic growth. 

But, in fact, in order to maintain their lives and well-being, individuals must buy present goods and 
services. So from this perspective a fall in prices as such is not going to curtail consumer outlays. 
Furthermore, a fall in the growth momentum of prices is always good for the economy. 

A Fall in Prices Can Mean an Expansion of Real Wealth 

For example, an expansion of real wealth for a given stock of money is going to manifest in a decline 
in prices (remember a price is the amount of money per unit of real stuff), so why should this be 
regarded as bad for the economy? 

After all, what we have here is an expansion of real wealth. A fall in prices implies a rise in the 
purchasing power of money, and this in turn means that many more individuals can now benefit from 
the expansion in real wealth. 

What If Prices Fall As a Result of a Bust? 

Now, if we observe a decline in prices on account of an economic bust, which eliminates various non- 
productive bubble activities, why is this bad for the economy? 

The liquidation of non-productive bubble activities — which is associated with a decline in the growth 
momentum of prices of various goods previously supported by non-productive activities — is good 
news for wealth generation. 

The liquidation of bubble activities implies that less real wealth is going to be diverted to 
malinvestments from wealth generators. Consequently, this will enable investors to lift the pace of 
wealth generation. (With more wealth at their disposal they will be able to generate more wealth.) 

So, as one can see, a fall in price momentum is always good news for the economy since it reflects an 
expansion or a potential expansion in real wealth. 

Hence, a policy aimed at reversing a fall in the growth momentum of prices is going to undermine — 
not strengthen — economic growth. 

We hold that the various government measures of economic activity reflect monetary pumping and 
have nothing to do with true economic growth. 

An increase in monetary pumping may set in motion a stronger pace of growth in an economic measure 
such as gross domestic product. This stronger growth, however, should be regarded as a strengthening 
in the pace of economic impoverishment. 

It is not possible to produce genuine economic growth by means of monetary pumping and an artificial 
lowering of interest rates. If this could have been done, world poverty would have been erased by now. 



The Obama Administration Is Reporting 5.6% 
Unemployment. The Truth Will Give You 
Heartburn 

by JOE FOR AMERICA | FEBRUARY 5, 2015 




The "real" unemployment rate is more like 13%, and the case can be made that it's as high as 
22%. Actually, the truth about that 5.6% unemployment rate will more than likely make you 
mad as hell. First, let's get the point of view from the far left KoolAid stand about the job 
numbers from December. 



Here's something that many Americans — including some of the smartest and most 
educated among us — don't know: The official unemployment rate, as reported by the 
U.S. Department of Labor, is extremely misleading. 

Right now, we're hearing much celebrating from the media, the White House and Wall 
Street about how unemployment is "down" to 5.6%. The cheerleading for this number is 
deafening. The media loves a comeback story, the White House wants to score political 
points and Wall Street would like you to stay in the market. 

None of them will tell you this: If you, a family member or anyone is unemployed and has 
subsequently given up on finding a job — if you are so hopelessly out of work that you've 
stopped looking over the past four weeks — the Department of Labor doesn't count you as 
unemployed. That's right. While you are as unemployed as one can possibly be, and 
tragically may never find work again, you are not counted in the figure we see relentlessly 
in the news — currently 5.6%. Right now, as many as 30 million Americans are either out 
of work or severely underemployed. Trust me, the vast majority of them aren't throwing 
parties to toast "falling" unemployment. 



There's another reason why the official rate is misleading. Say you're an out-of-work 
engineer or healthcare worker or construction worker or retail manager: If you perform a 
minimum of one hour of work in a week and are paid at least $20 — maybe someone pays 
you to mow their lawn — you're not officially counted as unemployed in the much- 
reported 5.6%. Few Americans know this. 

Yet another figure of importance that doesn't get much press: those working part time but 
wanting full-time work. If you have a degree in chemistry or math and are working 10 
hours part time because it is all you can find — in other words, you are severely 
underemployed — the government doesn't count you in the 5.6%. Few Americans know 
this. 

There's no other way to say this. The official unemployment rate, which cruelly 
overlooks the suffering of the long-term and often permanently unemployed as well as 
the depressingly underemployed, amounts to a Big Lie. 

And it's a lie that has consequences, because the great American dream is to have a good 
job, and in recent years, America has failed to deliver that dream more than it has at any 
time in recent memory. A good job is an individual's primary identity, their very self-worth, 
their dignity — it establishes the relationship they have with their friends, community and 
country. When we fail to deliver a good job that fits a citizen's talents, training and 
experience, we are failing the great American dream. 

Gallup defines a good job as 30+ hours per week for an organization that provides a regular 
paycheck. Right now, the U.S. is delivering at a staggeringly low rate of 44% . which is the 
number of full-time jobs as a percent of the adult population, 18 years and older. We need 
that to be 50% and a bare minimum of 10 million new, good jobs to replenish America's 
middle class. 

I hear all the time that "unemployment is greatly reduced, but the people aren't feeling it." 
When the media, talking heads, the White House and Wall Street start reporting the truth — 
the percent of Americans in good jobs; jobs that are full time and real - then we will quit 
wondering why Americans aren't "feeling" something that doesn't remotely reflect the 
reality in their lives. And we will also quit wondering what hollowed out the middle class. 

The "real" unemployment rate is more like 13% . and the case can be made that it's as high as 22% . 

The Obama administration is proud of the 5.6% number. What they won't tell you is that there are 
about 7 million fewer people working or looking for work today than there were when Barack Obama 
took office. 

Always remember, when dealing with statistics and politicians, that statistics is an art not a science. 
Sure, some math formulas are used to produce the numbers, but the outcome is determined by the data 
that is included and excluded. Two statisticians can, and have, produced widely different outcomes 
using the same data. 

Statistics, and especially government statistics, are the product of the politicians trying to spin an issue. 
In the case of Obama's job numbers, they're flat out lies. 



Report: U.S. Not Among Top Nations For 
Economic Freedom 



byALI MEYER | CNS NEWS | JANUARY 28, 2015 

The United States does not rank among the Top 10 countries in the world for economic freedom, 
according to the Heritage Foundation's 2015 Index of Economic Freedom . 

Instead, the U..S. ranked only 12th~after Hong Kong, Singapore, New Zealand, Australia, Switzerland, 
Canada, Chile, Estonia, Ireland, Mauritius, and Denmark. 

Estonia was formerly a part of the Soviet Union. 

The Index rates economic freedom for countries on 10 quantitative and qualitative factors that are 
based on four pillars of freedom : rule of law, limited government, regulatory efficiency and open 
markets. 
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"Each of the ten economic freedoms within these categories is graded on a scale of 0 to 100. A 
country's overall score is derived by averaging these ten economic freedoms, with equal weight being 
given to each," according to the Index. 

While the United States' ranking in the Index has remained unchanged over the year, its score has 
improved slightly. 

"The United States' economic freedom score is 76.2, making its economy the 12th freest in the 2015 
Index," states the report. "Its score is 0.7 point higher than last year, with modest gains in six of the 10 
economic freedoms, including control of government spending, outweighing a slight decline in 
business freedom." 

"Although the precipitous downward spiral in U.S. economic freedom since 2008 has come to a halt in 
the 2015 Index, a 1.6-point decline in overall economic freedom over the past five years reflects broad- 
based deteriorations in key policy areas, particularly those related to upholding the rule of law and 
limited government," states the report. 



When President Obama took office in 2009, the United States ranked sixth for economic freedom . Now 
in 2015, the United States has fallen by six to 12th place. 

"The anemic post-recession recovery has been characterized by slow growth, high unemployment, a 
decrease in the number of Americans seeking work, and great uncertainty that has held back 
investment," explains the report. "Increased tax regulatory burdens, aggravated by favoritism toward 
entrenched interests, have undercut America's historically dynamic entrepreneurial growth." 

Out of the 10 metrics analyzed by the Index, from 2014 to 2015 the United States improved in six 
measures, remained unchanged in three measures, and declined in one. 

The U.S. improved its scoring in 2015 for freedom from corruption, government spending, iiscal 
freedom, labor freedom, monetary freedom, and trade freedom. 

Rep. Paul Ryan (R-Wis.) spoke at the Heritage Foundation on Tuesday to unveil the Index and noted 
that the improved score in government spending was due to Republicans' influence in Congress. 

"The fact that our country received an uptick in our rating this year, and one of the reasons why we 
would see this uptick is because since we took over the House in 201 1, we started cutting spending," 
said Ryan. 

"We started capping the kind that Congress is control of on an annual basis, discretionary spending, and 
so 1 think it's noteworthy that because of a new Republican Congress that took over in 201 1, we 
brought some temper to the out of control spending that was happening here in Washington and as a 
result, it made us more free," said Ryan. "That's a good step in the right direction with many, many 
steps to follow." 

Read more 

Fiat Empire: Why The Federal Reserve Violates The U.S. 
Constitution VIDEO BELOW 
http://www.youtube.com/watch?v=5K41020fpjA 

Money, Banking and the Federal Reserve VIDEO BELOW 
http://www.youtube.com/watch?v=YLYL_NVUlbg 

The History of The Federal Reserve a Century of Enslavement 
http://www.youtube.com/watch?v=5IJeemT07Vk 

US Debt Crisis Explained VIDEO BELOW 
https://www.youtube.com/watch?v=Jjv-MtGpj2U 

America: Freedom to Fascism VIDEO BELOW 
http://www.youtube.com/watch?v=uNNeVu8wUak 

Zeitgeist Addendum The Scam of The U.S. Banking System VIDEO BELOW 
http://www.youtube.com/watch?v=EewGMBOB4Gg 
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